


01.

Executive
Summary
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Capital: Vilnius (population' 0.55 million)
Population': 2.8 million

GDP per capita 2018": €16.1k

Part of the EU and
NATO since 2004

Business friendly environment
0/0 of population with
5 6 higher education?
0/0 proficiency in
8 5 English among young
professionals?®

0, /0 speak at least two
5 2 foreign languages*

To be a small country that can punch above its weight, focusing in on one industry you
are especially strong at is essential. And for Lithuania, that industry is Fintech — a rapidly
developing field on the intersection of traditional finance and cutting-edge IT. Compared to
other Fintech hubs, Lithuania possesses one highly distinctive feature: a shared strategic
outlook found at every level of the ecosystem. From a regulator often named the most
progressive in the EU, to a government that understands the value of adapting fast, through
to industry associations building a close-knit community, there is a shared commitment
to make Fintech work.

And Lithuania has already made big strides forward. Fuelled by a talent pool that has
honed its skills in enterprises like Danske Bank and Western Union, Lithuania has taken
disruption from theory to practice. The 170 Fintechs based in Lithuania already benefit from
a suite of sandboxes that enable them to test and perfect innovations that could soon be
transforming financial services for businesses and individuals.

In your hands is a concise overview of the sector, based on extensive research conducted by
Invest Lithuania and Rise Vilnius. It aims not only to provide you with the facts and figures,
but also to give you a flavour of what’s coming next for Fintech in Lithuania.

Lithuania:
Facts and Figures

As a country of just 3 million, Lithuania is quick to adapt, focusing its business environment
to meet the needs of specific industries. It has already leveraged its highly educated
talent pool and streamlined its regulatory framework to become a leading destination for
international Fintechs. Short business establishment times and low corporate taxes are
just a few of the benefits that characterise this business-friendly environment.
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Source 1: Statistics Lithuania, 2019 / Source 2: Eurostat, 2017 (age group 25-34) / Source 3: Invest Lithuania's estimation based on Population Census (2011) / Source 4: Europeans and their
languages, 2012 / Source 5: World Bank, 2018 / Source 6: Centre of Registers, 2018 / Source 7: IMD World Competitiveness Yearbook, 2017 / Source 8: European Commission Digital Agenda

Scoreboard, 2017 / Source 9: Ministry of Education and Science, 2016
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Fintech Sector
Analysis

Lithuania’s dynamic Fintech sector is experiencing dramatic
growth, doubling in size over the last two years. In 2018, the
number of companies in the country’s close-knit Fintech
ecosystem grew by 45%, with c. 700 new positions created.
Today, more than 2,600 specialists are employed in the sector
across a wide range of positions and functions.

Number of Fintechs in Lithuania
At the end of the year

55 64 82 117
2014 2015 2016 2017

Estimated number of employees
in the sector 7 Atthe end of the year

1.9k

2017

Source: Invest Lithuania
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Funding & Partnerships

More than half of the Fintechs in Lithuania are revenue funded,
and there are two main reasons for this. Firstly, some are still on
the look out for the right funding opportunity to suit their business
needs. Secondly, many of them are already well-established and
capable of growing organically with their own revenue streams.

26% of those surveyed said they would like to partner with a
financial institution in order to receive funding. However, the
most sought after relationship is with banks for distribution and
partnership purposes.

Fintechs by stage of funding

6% / Bootstrapped
6% / Pre-seed
17% / Seed
8% / Series A
1% / Series B
6% / Series C
5% / 1CO
[ 51% / Revenue funded

Prefered partnership models with
financial institutions

Bank as a distribution
channel / partner

Bank as a
customer

Funding

Legal technical
mentorship

POC / Pilot
21%

Not interested in

10% partnering with FI

Source: Survey Findings, 2018
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The Fintech ecosystem
in Lithuania

As the Fintech sector in Lithuania grows rapidly, a strong support network is growing around it. Fintech hubs and associations are forging a
close-knit community where insights and ideas are shared and developed. Lithuania’s Fintech landscape also includes accelerators, incubators,
several innovative sandboxes for product and business development and over 20 co-working and flexible rental office spaces. And with more
initiatives in the pipeline, this Fintech hub is set to attract even more global players and talents.
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ROCKIT is the hub for Fintech founders, builders and visionaries. Bringing together talent, expertise, knowledge
and infrastructure, ROCKIT aims to create the next generation financial services.

The biggest ICT startup hub in the Baltics and Nordics, uniting international startups, tech companies, VC
accelerators, incubators and other ecosystem players.

SEB Innovation Centre is a meeting space for individuals with innovative mindsets and enterprises seeking
to expand their business through innovation. It is also home to a co-working space for fintech spartups.

Blockchain Centre (BC) Vilnius is the first blockchain technology centre connecting key stakeholders in Asia,
Australia, and Europe. BC’s goal is to unlock value using blockchain technology in business, finance, and
public administration.

FINTECH HUB LT association unites industry participants in Lithuania, helps to create favorable conditions
for their activities, and contributes to Lithuania becoming the leading attraction center for the industry not
only in the Baltic region, but also throughout the European Union.

FINTECH Lithuania association brings together licensed Fintechs, developers of IT solutions, legal
consultants and regulatory compliance experts, traditional banks, and other partners who are committed to
the development and growth of Fintech within Lithuania.

Ecosystem Catalyzers
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Fintech Sandbox
Launched by the Bank

of Lithuania to provide a
regulatory environment for
testing innovative solutions.

Blockchain Sandbox
Launched by the Bank of
Lithuania to enable companies
to test financial products in a
limited setting and under the
guidance of regulators.

Open Banking Sandbox
Launched by commercial banks
to allow third parties to innovate
new solutions by accessing
bank accounts.

Energy Sandbox

Launched by the Energy
Solutions Centre (ESCO) for
companies to experiment and
test innovative energy solutions
in the distribution network.

Proptech Sandbox

Launched by the Lithuanian Real
Estate Development Association
to allow companies to test their
technology and concepts with trial
runs in the Real Estate industry.
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https://investlithuania.com/downloads/publication/technology/
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